= eee 
pee = 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/31/61118538883 


Hypro-Eectric Inquiry COMMISSION 


CoPY FOR ENCLOSURE TO 


Baas ay y ai 


Ce ee ae a a ‘ee ee & 
fe 


o Poumiaelem « « » * % 
WES ts _ Spe tooo e by Sean how te, 2 we eee 
RAMS G2 Mae tee kegems Weawes 6 « 


» 
* an fe RS 
* 


Ruponaee of Seawiewien te the Puryuredien oF Jaam 
ed Be Peek thd oe 88 te thy Beye hk Sercere 

ANGLSE Ghote eahart o i. Lo ae oe on a ee ae ee 

tepesdh taged kg Geewbewkon gay Ieepagetia 4 « o « 


* 
e & & He Be 


as 
48 


Ree 
fe 


<P he ar te 


Hypro-E.ectric Inquiry COMMISSION 


Copy FOR ENCLOSURE TO 


OB 


Subject ay hots Page 


 “Bleter teal BeetGh see se He ee awe wn nee 


i 
Route of Ballway «+6 ese + te tere ern nen 3 
General Reonomies tty nome © pe 
Debentures bep(s! Eh f Muntelpalities .. . 4 
nditure ion , i oa ee a a a & 
Awente, ee Funds for maliwes | hs itures. « « « 6 
aibdbigad ’ ‘Bketoh -— ee ee ee e« + +e ee ehlUhlUlU HC] 7 
Route of Railway «e+e = edie se ees 9 
General Zoonomies 
Debentures Deposited by Muniaipall ties ne 8 ii 
Bonds isveued by Gommiseion . 1. 1 6 «© © s ww ii 
,_ Bapenditures by Gomaission .« «+ 5+ «+ « © # # @ 12 
“Source of Yunde for Bupenditures .« « » «© © » » 1s 
is 
Sapenses of Commission in the Preparation of Data 
end the Submitting of it to the Reyal Hydre 
Medial GCommiasion « «wee + 6 eo oH 4 ee ee 16 
Bxpenditures by Gommisaion for Propaganda « « « « ié 


eee Sm 


A nat tag) vtaatt YE 
2: +. ee * * & 


oe > ROTM, doo yowdiak ar chast te amead HA. : 


* 2 &+ & » Piggy mr x * ‘e i ere Lowel ve dale 
he wavok 


eon eae oe Reale e we ee ee adebiea ahidiedaalae Ae ie 
bean he wo wwe we te kee CRORE Be Siren A 2 ee 

nolmenoo® LeweneB 
avis tioginsann ‘yd Boo leoqed wow tae det pa. 


+ * * : 
oe ee oe «¢ ee ee RO tnx Lawmat beowuek asa0d ay $2) 
uve * oe ee * a Ow Koltoelamed yd eons 1 on om ; ur hay} 
oe eee eo soul haagne “ok hawt &o enwaok a 


afet 2o soltataqes% eff al solne lene? to aeanagall 
ouby Layod oct of 22 to galtotaiv’ af) bas 

oem een eee ee ow @ « Soden teed Salaam 

so » » Sheogeqgert «et seleelanod yt sonar Larogen 


a ri | 1 - 
' ay e 
P i) f Pi 
te) Ape bam) 
Bay” pane) 
ra vis ] oi y ) 


Hypro-Euectric Inquiry COMMISSION 


Copy FOR ENCLOSURE TO 


Subject — 7) a a aa Page 
"hatin $09" for Bependtaren TCR, Se ee ae 21 
ir. Glarkson ops | prerpees sees sities 

uli, @x pe adi Sar 3 ¥ J a * ¢ port « oft ry *.* a - @ RB 

Assurances from” 9iF¥ Willifan ‘Hearst ili Rem Mute at the 24 

‘pop onto-Pors Credit Segtion ... - + + ss ee 6 25 
“port ovedit-Ss. Gatherings Seation . .. 4... + 26 
“Bependitures Charged te Province . 1. 1. 1 + 2 + & e 26 
Hyéro-Rieetric Sailway 4ot Inadequate. + + + « « « 30 

. Bxpeaditures Inourrdd before Bonds wre ivmued . « $1 

 ‘Bupemditaves made by Commis sion | 

"tm vegent Mydro Radin2d Campaign... + + + + + $4 

pisteaee ert een to “apsootettons: ef fit Mitat ot Me 40 

Resume ae 


$2 


a-besesse 


a, 
i af 
ie 
® Ad 
# j 

M ; 

B a 


*+a es eS @*e 


ee ee oe a ae 


iit ibd Ria 
Wn ee ms ey ye a 


 f'ee0) mage 


ave 


f oat $ ta ; om 
Rat : hake Lane hs ey 
‘ he 
t % 
} , \ 5 ' yA as. iy 
j , j Bat 7 Ai ‘ 
, sp th Raga clo eel gf ae WN oR RL -sh ah {YA nh Gra RRA EP 
an Sp «Lap Te Sieh ei in tere * , Ta ag Th Rete} ¢ hal rs 


TON HD ioe late Pals a 


s# 


*s ¢ Fee 


es *e #£& € 


¢ 
& 
= 


Wi 
pe 8.5.3 f Ait 


yee a \ iy at Bie ade sche Ie 
dt yar, ad a ih i pent os ae ad 
q a Ae 4 ' aw 
Fe AL Nec A \ PN tt oy As mith ( agi. 


n 


eo 1a + 


Hypro-Evectric Inquiry CoMMISSION 


Copy FOR ENCLOSURE TO 


Tor ontd, Ontario, 
Jume 29th , 192s. 


Hydve-Elestrie Inquiry Gowmission, 
We De Gregory, EHaq., Chairman, 
Torente, Gntarive. 


vor General Report pe Hydro-Sieatric 
Lit 4 Gd he hd wey § 


Ur. Ghairmean and Gentlemen:~ 


£m accordance with your instructions a 
geomral report on Hydre-Zlectrie 4aitel Railways has 
been made along the lines approved of by the “Vonmission 
@n Janvery 2nd. fhe work has been done under my 4 Lrect 
‘personal supervision ag per your instructions. 


: | The r¢ Port) Kwasrs. Price, “aterhouse & 
Company ond Meserks Narksem, Gorden & Dilworth have been 
used in the preparation of this repert and in addition 
“eomplete studies have been made of £11 evidence taken at 
the public hearing hoid in @onnection with the subject. 


om tt has been found necessary in dealing with 
this subject to trent the twe railways separately, in 
order to avoid confusion and overlapping. If close 
attention is paid to the index it ie thought that no 
digficulty will be found im foliewing the plan on which 
the report has been prepared, = cide 
“oo ALL statements have boon carefully cheeked 
by Mr. Guilfoyle of Messrs, Glarksen, Sordon & Dilworth 
and by a representative of Messrs. Price, “ater house 
& Companys — i 


_ Yours very truly. ae 
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HISTORICAL Seger 


In 1914 and 1915 the Gouncile of the Oity of 
Toronto, the townships of Toronto, Rtebicoke, and Hew Toronte, 
the town of Wimieo, and the village of Port Gredit, passed ta 
resolutions requesting the Gomaiseion to report upon the 
cost of prenpenrey '@) Bikeeag an elootrie rallway from 
Gorente to London (which included the seo¢ion now known as 
the Torento-Port Credit Railway}. The Comission made an 
investigation and submitted ites report ands draft agreement 
to the representatives of the munigipalities in November 
2915. it the request of the representatives the draft agree- 
ment was approved by Order-{n-Gouneil dated August Slst, 1916, 
end by-laws setting forth the eatimated cost of constructing 
and equippiag the foronto-Port Gredit Seation of the ralilwey P.W. 
at $5,109,573.00, were propared and submitted to the electors eh 
at the general municipal elections {2 1916, The by-laws were 


all carried and agreements wre subsequently entered inte 6Ge07¥ 
; Sap. 37 
between the municipalities and the Commission. fhe by-laws  Jee%s. 

5 & 6 


and the agreements were oonfirmed by legislature april 27th, 


1916. 
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The originel plan of oonstructing a railway from 
feronte to London was act proceeded with. However, in the 
fall of 1929, the munioipalities Laterested in the forente~ 
Port Oredit section passed a vasOlution, requesting the 
Province to authorize the Commission to precesd with the 
Gonstruction of the ratlway as a separate section. in Poe 
accordance with the request an amendment to the Rydre dite: 
Electric Ratlway sot was passed on June 4th, 1920, empower~ 


ing the Comission to construct, Squlps OtGe, any section 


of the railway and to issue the bonds of the Commission 10+112 
for the fon afeatys £ wuch seeti dape8 
sons tpue ni (ag pment of such seetion. apebTs 

Seeteb. 


#ollowlnag the dates on which the Fresolutiona 
were passed by the munioipal ition, the Commission pro~ 
eseded With the sequisition of the neoessary rights~et 
way. The aoquisition of these vighte~of-way was, to & 
large extent, carried our pricr to the date of the passage 
ef the smendmert te the AGt, giving the Gommisesion statutery 
euthority te qonstruet the Sevente~zert Oredit Rallway ae a 
seperate saotl one 


Dar Lag She rome bed 1920, the Sovernnen ¢ ine lve 


S112 
structed the Comat sai on not to proaeed with the ¢onstrac-~ mse poy 
F@ Hebe 
tion of this railway, pond ing the report of the Heyal Sou~ pres 
Pol 


mission appointed to inquire inte lydro-lectric Re llway se 
Whe Royal Gommission 41d ast report favourably upon the 
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SG6netruction of Hydro-Hieotric Railways and on Juno 15th, 
L¥Z2, the Kuniotpal Eleetr ie Rallway Aet waa passed, de- 
cliariag «11 by-iawe passed and agreomenta made under the 


TorontePort Gredit 


provisions of the Hydro Hleetria hallway act of 1914 end 1La-33 
%y ve Mitte psa, © (S$ Sei Geov. 
amendments therete mull and vold. However, certain radials,Gap.69 
Se0.29 


inoluding the Yoronto-Port Sredit section, wore authorized (2)4(4) 


to be conatructod if resolutions of the Munietpal Counoils 
ov by-laws of the electors were passed, authorising the 
tunteipsl Gouncila te enter inte an agreement with the Son- 
mission for the gonstruction and eperation of the rellvay 
om their behalf. ‘The necessary resolutions or by-laws wore 
passed by all of GQ: ieigelitios interested in this rail- 
way, except Poronte. With the defeat of the by-law in 
foronte, the muaicipalities must proceed fa accordance with 
the provisions of the Munlcipal Bleotric Ballway 4ct, 1922, 
ehealg thay deaire the Comaissiea to @umatvuat the railway. 


ROUGE OF Ralivad 


fhe Torente to Port Gredit Hallway wes projested 
$0 yun from the Clty ef Sorento westward through the towa of 
Kimieo, the tewnships of Toronto, Htebleuke and Hew Toronto, 
and te bave connected st the village of Port Credit with the 
port Gredit-it. Gatharines Railway. 
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GBNURAL BoowONICA 


ean 5” ay sien, 


Aa required by the agroom nt ang the ay ao 
| aGe0¥ 
Siectris Rallway Aet the mugicipsilitics denesited deden-~ Capel 
Jeet. 
tures with the Commission aggregating $5,109,575.00, 1a (aj 


bearing the date of duly @nd, 1920, payshle in fifty (50) 


JORG, wae interest at 5h. The debentures deposited by PaWe 
each aanket gan tty; Popreseating dts share of the estimated 4 12. 


eoat of construe (ing } 


Towawhty of Qerente $ 220,542,900 

; * Btobleeke 401,295,600 

= © Sew toronto  62,250,00 

Village of Port Credit 84,080.00 

own of Mimioo ee cet bpd 
City of forente Aa ZA 


fralinay are as follows: 


: Beetion 11(2) of the Ayadro Zleetrie Axilway Aot 
Stipuiates thet these debentures are to be held by the Gom- 
mission ag collateral seyourity fer bend« insaed by ite He 
vénds, however, beve been lasued by the Goumlesion in thie 
donnedtion nor has an Order-in-Gounet] been passed by the 
Provinces, providing for the guarantee of such bonds as the 
CGoumission might isaac. 


’ _ansereceatas seem 
(ony Rar iil r ; 4 


ww hessneqod termanesan ae ae “ seovemt i009 - 


=: ; a 


‘Hyoro-Eectric Inquiry Commission Toronte~Pert Credit 
‘Copy FOR ENCLOSURE TO a +). 
5 


Late in 1929 ana aur ing 1920 # nd igah, the 
Semaiesion made expe ni inures in sonnestion with acquiring 
rights-of-way for she ratlvay and La preparing plans, GEGes Pele 
for its construction. Ainee that times the isterest on wah 


moneys aod for hase purposes hes ered added te the in- 


vestment. 
the exuzond ) tutes are by yoare ae follows, 
Year ending Ogteber Slat, 21929 ® 66,521.57 
Year ending Oeteber Blet, 1920 G27, O756i7 
Yoar anding Oetobder Gist, 1921 5S 4772 96 
Year ending October Slat, 1922 wu Gg SPI 9 DR 


i oP “ae $772,264.61 


<a 
whieh are ropreseated hed 
Saginaeriag and eupechatenkenes § 15,450.42 
Right~of<eoy, cost of Land 656,212. 52 
intergat 125,019.26 
Wisesllanseue ale sities aBnGss 

> tin | $787,023.39 

Leas - Rents received from lands 

in excess of expeases in 
sonuvetion the rewi th wvvemnbbst BS «7S 


OT TR, 264.61 


Of the amount ilacluded ia the above expondi~ 
ture representing the coat of rigata-of-way purchased, 
$590,096.90 was expended prior te June 4th, 1920, the date 
on whioh the Gommission was authorized to construct this 


Teailway ae & separate seotion, ond $509,853.00 prior to 


—— aol 


daly 2nd, 1920, the date which the debentures of the Gom- 
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The expenditures ae above in the amount of 
$772,264.61 have been made out of fonds in the hands of 
the Gommlesion appropriated for, or belonging to, the 
Power Systems or other undertakings of the Commiasion, no 
funds having been obtained for the ‘purposes of this ratlway. 
‘gne $772,264.61, representing the expenditure 
on this rallway to Oeteder Slet, 1922, will increase from 
‘year to year $0 the extent of fixed charges thereon, an~ 
lews, Of course, som other provi sion is mde in this 
‘gonneetion., Int 5} for the year “ending Ostober 
Slet, 1923, #111 amount to aii ai ly $47,000.00 which, 
‘he Qoubt) wail’be Offset, ‘to some extent, by the excess 
of pent= eollected from right-of-way over expenses in 
@onndction therewith. ‘This excess for 1922 amounted to 
WWreeerene! geen wane ‘ 
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Port OGredlt- it. Gathearines | 
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HISTORICAL SKRGOH 


Under authority of the Hydro Bieotria Railway act, 
the Municipal Goungile of f1¢teeh municipalities including PeWe 
Hamll¢on and 3¢. Gatharines, in the yeara 1924 wad 1915, eras 
passed resolutions requesting the Gommineion to repert upon 


the coustruction and operation of an olestr's railway from 


Port Gredit to St. Gajharing an Order in-Gounoli dated 
Probe Ma oe 9 a amt the Gowmlssilon, 43 re- 
quested made their investigation, reporting to the representa- 
tives of the muntafipalitios September ist, 1916, on which 
site a draft egréement wee alao submitted, Sy resolution 

the munietpalities requested that the drazt agreoment be 
aporaved by Order-in-Couneil end thie wea done ander date 

of September RGth, 1916, By-laws were submitted to the nit) 
electors of seventeen waunivipalities #t the January ond 
Pebruary elections 1917, and thirteen mualcipaiitios voted 

in favour of the sthomo, but, as the debentures of these 
municipelities 414 not represent ninety per conte ef the 
debentures required to be deposited, the Comminaion could sot 
proceed with the construction of the railwaye in Mareh, 1919, 
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the hielo vore agesa aubadt to6 bg the sieators of those 
munielpalitios not neviag oxpr on sad thenselves ia favesr. 

with the result igs fi tteon munteipal ities haa voted for the 
project. the ‘joendly of Galt flees voted aananees and the 
hetunhite oa vest Flembors aid wot peg lg she hyn dh nite the 
eatsSonted seat whe $11,560,563.00, aad, ae the “dovontures 
required se be depostted by the munteipelities tn whieh | | | 
by-laws were dereston, eid noe exceed. the ton por oont. of Pal’e 
the totaz godontures mmo ationed in sect Lon aa (ay ot the os) 
ayare aeotrta ativay sot ane kunte pad Gounetis of the 

other mune ipeli esolutions indteating the lr 
intention se BY construction, and te deposit 

edi tional Gebextures aaftielent to make ep the total. lhe 
agrocnent was exceuted ane wa Order~in-Counoid wae paused 

on august Sth, 1919, approving of the egroenent sand 

eutherising the Freasurer of Ontario to guaran tes the bonds Po We 


to be lasued by tae Commissions Confirm tion by the legis~ Pav 

lature of the by-laws, and the agreement was onae ved April Japeed 

24th, 1919. | rie ty 
Atter the agroenent ‘eaeeekar me doneteuation 

cnt posse iend of this rallway bed been executed, the Jom 

mission preceeded with the oonstruetion of the raiiway, 

aequiring right tsetse yarorasing mater ake amd preper tue wii 


reser gota ag wes instructed by — Government to stop any 3111 
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+] 
further construction, purchase, or expenditure, until 
the Royal Commission appointed to investigate Hydre- 
Report 
Bleetric Ballvays wepecied ot upon the advisability ve Heke 
Rigs. 
ef the pro joot. pe lé. 


oe the Royal Commission rendered an unfavourable 

report in veapent of lydro~Rleotrie Railways ead on June 

13th, 2922, the Municipal Slectr te Railway Act 1922 was Lg~15 
passed, declaring aid by-hews panned and agreements made Sap. 69 
under the provisions of ‘the Hyaro Bleotric Railway dct 

1914 and emendments thereto mull and wold. However, 

cortain radiala, (Aofa} dad Yio Port Gredit~-8¢. Satharines 
Rallway were authorised to be eonetrusted if resoluticens 

of the Bunicipal Gouncilse or by-laws of the sleators were 

passed, authorising the Municipal Souncile to enter inte 

an agresment with the Gommission for the construction and 
operation of the railway on their behal¢., Gertain of the 
Munioipal deuncile and electors, however, Zalied to pase 

the nesessary resolutions or by~laws authoriging the Goem- 
miselon to construct tho ratiway as required by the juniei- 

pel Bleetric Rallway set 1922. 


ROUGH OF RALLVAY 


She Port Gredit-5t. Catherines Raliway was to 
extend westerly from Port Credit, paralleling the Grand 
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io 


| trunk ‘Railway, ‘7s through Clarkson, Oakville, Burlington coon” 


19223 
to Hamilton. From Hamilton the line was to extend in a p96. 


south-easterly direstion, through the townships of 


Sarton, jaltfleet, Morth Grimaby, village ef Grimsby, 


townships of Gijstom, North Seaueville, Louth cad 


Granthem, to she ity of St. Catherines, where it was 


So connect with the Mingara-st. Gatharines and Zorento 
Railway. 
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SRARRAL RGONOMICS 


Debentures deposited 


The manieipalities deposited $11,369,160.990 af Peles 
5% 30-year debentures bearing date of Sovember 1st, 1919, “— 
to be Rald by the Gommlasiea a8 collateral seourity for 
bonds to be iseued by ite the amount af debentures de~- 
posited by each municipality, representing ita share of 


the estinated gest of gouztructing the waliway, wae as fellows; 


“maatetnarisr C OC) PY 


township of Louth $621,938.00 

Geleson G18, 744009 

e * Gliaton $22, 954,00 

™ " Qvatal gar $34,690,660 

” * @renthanm 142 4604.00 

ad * orth Griuaby 468 5126.90 

: *  (* #ferth Beamsville 66,815,00 

town of Gakville 224,194.05 

y Burl ingt oa 169,549.00 

wi Bs a of barton $14,955.60 

fownship of Flamboro 294 .520.00 

Village of Grimaby Lid ,598.60 

City of 3%. Catharines 666 , 559.00 

Towuship ef forexnto 266 $36.96 

City of Hamiiton ~ S242 8s 928209 

Petal -« $11,3560,160.00 

Bonds issued by Commission 

Under the authority of paragraph 5 of the agroe- Psi 


pebl 
ment, covering the construction and operation of the railway, 
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the Commission ereated aa iusue of 911,560,565.00 of ite 
& per Sent. bonds, dated November lat, 1919, and payable 
in figtty yours. Tas 06 ponds, iacued for the purpose ef 
providing funds for the construstion of the Rallway,were 
guaranteed by the meee inne of Ontarie. 

Of the total of $11,360,563.00 bonds, 
$1,200,000.00 have been executed by the Gomaiasion and Pails 
pledged as collateral with the Bank of Montreal for = de- erie 
mand loan of $600,000500. The remaining bonds in tho 
amount of $10,160,363.00 have been signed by the Gbairman 
of the be tmmcrtee Bs my incomplete as te the decre- 
saree signsture and the Commission's seal. 


the expenditures of tho Commiesion om this rail- 
way ap to October Slst, 1922, amounting te $495,816.09 are 7 
Pom. 
by yoars as follows: 
Year ending Oetober Slat, 1919 S 7,182.39 © 
Year ending Ogtober Siset, 1920 496,509.66 
Yoar onding Oeteder lst, 1921 6B, SOL. BS 
Tear ending October Sist, 1922 een 807 9 29 
Petal - $485,610.09 


which amount is represeated bys 
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Engineering Superintendence — “@ 467,666.94 
Right s-of~way, oout babel tate | 
/- @Mrveye, 666 | 71,299.02 
Gost of ties, inolwding " - _se 
> @ee@ogotingy ote. “9 °° 881,676.79" 
latere 3% ' 64,529.65 
 Afeolai stration and Miseellanesus = vith 
Ezpenses 


BOBO yy POG 810209 


She Chief Engineer of the Commieaaion has #ile 
: cp eo, , dla ivabe 116. 
@atimates & lose Of 9169,145.55 im disposing of the ties 


purchased a8 above. 


the foregoing expenditures were made out of 
funds obtained from the following souvees: Priscr to — Palle 
Cetober Slat, 2920, the Comission obtained a loan of mre 
$100,000.00 from the Bank of Montreal for which 
$1,200,000.00 of the Qommliasion*sa five por cant. bonds 
issued im ¢onnection with the Port Orudit-dt. Yatharines 
Railway were pledged as gollateral. The difference of 
$315,620.65 between the teteal expenditures up to Coteber 
Slat, 1920, and the $100,900.00 above mentioned, répre- 
sented funds of the Powor tystems im the possession of 
the Cowmiesion used temporarliy for the purpose of the 
yatlwaye On Decomber 28th, 1920, the Commission obtained 
a further loan of $490,000.00, and made repayment into the 


general funds of the Commission of the amounts borrowed from Pelle 
pakbe 
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the Power Syatems for the purpose of the railway. Gut of 


if the balance remaining during the fiseal years ending 
% October 3lst, 1921, and 1922, expenditures were made 


aggregating $72,169.26 loaving in the Sommis al ont « 


\s possession at Gotober Gilat, LIZ, 914,109.91 to moet 

HN future expenditures of the railway. There Le, therefore, 
" ‘@ loan of $600,000.00 payable to the Sank of Montreal 

i im connection with this projeet. 

The investment in the rallway amounting to 

he $485,810.09 will inoresse from year to year to the extent 
‘ of fixed charges (thdrop}? So of gourse some means of 
. liquidating the investment is reached. Tho dommission 
i has alrenay digposed of a part of the ties purchased 

i for the construction of the railway. 
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BRPERDI2VRRS GRARGED 26 HE PROVINCE 


Expenditures re Investigations, Surveys, 
: and ts . a Ss ¥ B 4 Pom Pag: bas, ih 24 . vy me See Ee mt 


48 Pequesated by certain municipalities, and under 
authority of Orders-in-Goungil dated Mareh 14th, 1914, 
 Auguat Sist, 1916, and April 4th, 1921, the Gommicssion made P.We 


Pek. 
surveys, studies, etes, in respect of the construction and 
operation of cortain proposed electric rallways, aad up te 
October Sist, 1921, expended the followlng amounts, which 
were charged to the Province of Ontario, during the yeur 
ending Getober uheh Wop yp Y. 

Fort William - Port arthur @ 514.61 
Owen Sound , 047 
Chatham, Valisceburg & Lake Urie 6,028.74 
Sern ta 22002 
Vornwa ll 101.8? 
St. Gatharines & Niagara Line (expended 
in year 1919-1920) 25,620.85 
Port Gredit, Guelph, Kitchener, 
Stratford and London Line 4.85 
Hemilten and London Line (including 
$17,674.34 expended Ln year 1919-1920) 19,960.64 
Hiagera, Jt. Gatharines and Toronte Hail-~- 
way (inelwding $1,005.87 expended in 
year 191961020) | 1,470.86 
forento Suburban Rallway (expended in | 
year 1919-1920) 6,175.08 
Hamilton, Galt, Bimira & Guelph Rallway 
(expended in gear 1919-1920) 35,491.07 GG&D. 
@orvonto Bastern Line (inmelud ing 1921 
$43,946.49 expended in year 1919-1920) 44,909.24 Beheds 
General Sngineering #11 lines, net appli- 20,pa7e 
eeble to any particular line 13,582.56 


Foetal - $151,671.77 
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Of the above onpenaiveres $1£8 ,912.98 were mode 
up to Oetober shat, 19206, out of funda hela by the Gommiesion P.W. 
and belonging to the wink Syetems aad: ether undertakings of ~— 
the Gommisalon. with the passage of the Municipal Zleotric 
Rallway At, 1922, ‘ell byshews passed er tgreenents made in 


respect of the above railways have become ineffective. 


Expenses of nemo csp in np Ah gg teh ion ved bate . 


yom auly 6th, 19s0, the date that the Royal 


Commission woe appointed, to Goteber Slat, 1921, the Commission 


inour red the £01.46 @)ofDohse« in connection with furnishing 


information to the Aoyal Gommiasion, wailed ware charged te the 
Province of Optarie, during the yoar ‘enatane Geteber Silat, 12h: 


Gounsel ~ On behalf of the munialpalities and 
Hydroe“leetriec Radial Assoelation — $36,955.00 
Experts and 4ealatants 88,056.48 
frauseript of S2vidence - On behalf of munici- 
palities and Hydro-Blectrie Sadial asse- 


Giation 60% of cost 64269.50 
Gounsel - on behaigz of Hydro-Sleetric Power 

Gomnission 26,029.82 
Rydre-Zleetric Power Gowmicscaion Salaries and 

expenses of Sngineors and Agstetants 109,774.48 


General administrative Office Axpenses ia- 
 @iuding proportionate share of salaries 
of executive, scoounting and stenographical 


departments $9495.20 
Riseslianceae ~ Blue Prints, Photographa, 

Stationery, e6Ge, OFCoy ‘ 9,185.66 
franser ipt of ®vidense, 50% of coat 5,269.50 
Interest acorued upon aame nthe 7h 282 


Gayried Forward - $502,056.48 
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1? 
Garried Forward $302,066.48 
Other expenses of Eydro-Rleotrie Power 
Gommisaion of Ontario eontrasted in 
respect of inguiry, but may be charged 
to oupital agcount, providing oon- 
strustion of the following proposed 
Lines ae yeeeuntos with 
“foroato @ Port Gredit Line | B,675.16 GGA. 
Port Gredit 6 8¢.0atharines ine 26,679.74 1921 
foronte and Sasters Line AbesBi4e85  sehed. 
$255,129.96 
‘StNae scene 


» Ge meet the expendituras outlined atove, the 
Province ‘aevenees to the Commiazsion $150,609.90 during the 
fisesl year ending October Slist, 14921, up to which date the Powe 
Gommiesion had wa fiures aggregating $406,995.70, vere 
of which $151,671.77 wae expended for investigations and 
eurveys in respest of proposed radinis, and 9935,123.95 
was expended gor complling and fwrnighing tafermation to 
the Royal Commission. 

The balance of $356,995.70, representing the 
aifforence between the tetal exponditures made by the PoWe 
Gommission in the amount of $486,995.70 and the $150,000.90 _ 
advanced by the Province therefor,was made out of funds 
‘belonging to the Power Syateme end ether andertakings of the 
Gommiesion and was cherged to the Province d@uring the year 


ending October Slat, 1921. 
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fo provide for the payment of $336,995.70, as 
above, the Province passed « “yeasury Board Minute on Oateber 
26th, 1921, pursuant to Seetion 26 of the “u@it Act, stating 


that the sum of $4,855,504.00 should be placed. co the ie 
eredit ef the Provincial Treasurer to meet expenditures of ae 
the Goummission. Thais amount included the sum 27 7349,060.66 
te re-imburse the Gommission for expenditures on sogount of 
the Provinee, whieh, et Geteber Slet, 1921, somprised the 
following: 
Hydre Radial Railways ~ surveys, investi-~ 
gaticas, and data furnished the 
peved Tuavstdin tad T poleye, ote, | _ RacbbhedS 
$361,061.90 
Bebe. 
@he 6961,061.90 has not yot been paid and it ton 
would appear that the appropriation haa lapaed. ma ai 
Bapenditures by Commission 
AGS 2s POR ReeAOE. 
By the enactment of She Hunieipal Slectric Lz-13 
Rallway 4et, 1922, it became necessary under certain con- 2ep. 88, 


ditions for some of the municipalities interested in the G.Be Be 
foronto~Port Gredlt Batlway and the Port Oredit-3t. 
Qatharines Railway to vete once more on the queation of the 


eonstruction, equipment and operation of these railways in 
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the menicipal elections, January, 19256 

The Commicsion entered Ante @ Gampaign in 
Support of the scheme and expenses amounting to about 
$11,000.00 wore incurred by it in this conneoti on. 
Of this amotint sbout $7,800.00 had been agtualty paid 
out at the date of a public hearing on February 22na, Ev. 


31358 
L923. 
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SUMMARY OF BAPE AI PURBS 


The extent to which the Gommission expended 
funds for the purpose of proposed Mydro-Sleetric Reiiwaye 
(exclusive of emounts used in the recent ly dr o~Zleaty ic 
Ra Ll way Gampatgn) is ag follows: | 

Toronts to port Credit Ratiway | 
~to Ooteber Blat,y 1922 «4 wie & % w oe wo OT7R,264.61 
Port Gredit to 5b. Gatharines Rallway 
w@o Oetobder Giet,s 1922 2 «© «6 8 e & woe 465,820.09 


wundry Proposed Railwayge:- 


foronte and Eastern Rallway $44,909 84 
Hawllton,Galt & Bimirea * . $5,491.07 
Ramilton and ded - 19,950.64 
iy B,620.85  . 
$4176.06 Pes 
age he Poke 
Lake "erie sekteas 6,028.74 
Miagera,%¢.Satharines &@ 
Govento Railway 1,470.88 
Gharged te the Province fore 
Assistance to sundry munici~ 
palities in connection with Goad 
electric ratiways 642.74 1921 
General Railway Jag ineoring | . Sehed 
not appllesble to any 20, 
particular line 13,682.66 pele 


(eo Geteber Slist, 1922) 


14,225.86 


iupeases ia gonne ction with eou~ 
piling «nd submitting data te | 
the Gutherl ang Gommiesiom « « «# © © © @ wottGet2 $2.39 


$1, 745,070.40 
Less: smounts charged to the Province anh Bo 99H TO 


Balance representing expenditures on the 
foronte-Port Gredit iiway and the 
Port Gredit and 5t. Catharines Hallway, - 
as above He tar we 6 ooo a0 4 + Fh oRSS OTE. 18 
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BUBHRARYT 


Im considering the authority of the Gormmission 


for making the aforementioned expenditures, the Hydro 4de04 
Bleetric Hallway act, 1914, and aAmendwents thereto must & Amend: 
MO RtS. 


first be examined. Seetion 3 of the 4at stipulates that 
the Commission, whenever required by the Lieutenant-Governor~ 
in-Gounetl, my Lnvestigate and report upon the cost of 
constructing and operating piepbent electric railways, but 


there ts no 0 ph wh Ba hove for the payment of the 
neeoasary expons nt thereto. 


Finding mo autherlty undor the Ack, appropr lations 
by the legislature mst be looked Yor and it appears thet on 
several cocasions such appropriations were duly made. [6 is 
alse found that some of the expenditures were covered by sums 
paid under Treceury Doard Minutes. Funds received from these 
aowees, or from the asle of bonds are, ‘ef course, not open 
to question. i sce approximating $1,109,000.00, con- 
sieting of $772,264.61 for the foronte~-Port Credit Railway 
end $536,995.70 for investigations, surveys and so forth on 
‘proposed radicl railways and expenses in connection with 
the Royal Gemmission, however, were not provided for in this 
manner, but were met out of funds belonging to the Power 
Systems and other undertakings of the Gommiseion. 
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the Home Is Be Lugad states, in his evidense, ky. 
that under jection G(b) of the Power Commission Act, wins) 
suthority is given to mke these expenditures on Hyar ¢ 
Sleetric Rallways ae the “guneral fund is there and the 
moeaey Gan be paid out of that for any properly authorised 
work without regerd to the special trust fund te whieh 
that money belonged", and in his opinion, as it was for an 
authorised purpose, the using of the funds was peor featiy by. 
justified. Wr. Ge %. Glarkson tekes « dixferent view, wera 
pointing out thet funds held under the Power Commission Act, 
saunot be used wh the purposes of Hydro Biectrie Aaliways 

fate) ‘le: *fhere is aothing ia the 


and in reply nem 
Bydvoe Radial Act making the expenditures out of thease | 
monies of the general account an authorized act.” ir. Kilmer 

at Ure Glarkson's request, drafted Seetion 6(b) to do away \ 5110 
with the neceasity ef eatablishing inaumerable different 
trust funde by forming one general fund, but it “was never \ a 
eentemplated thet monies gould be taken out of that fund, | 
other than gor strictly eutherized purpeses", ond it was Rv. 
thought by Uy. Kilmor “that the merging of them a11 in one | 
aecount Gid not widen the respomalbliity er lessen the . 
responsibility ef the Gommission to apply them as they 
would have hed to apply them before”. 


Mr. Glarkeon comments on 


Up to October Slat, 1919, the Commission had ex- pty 
191 


pended $95,584.54 in connection with radial raiiways. peBe 
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“Phis represents exponditures of $44,611.06 
made on the purchase of right-of-way between Port Uredit 
ena Poronte for the purpose of tydre-Rlestric Haliways, 
and $40,773.26 44 sbur sed by the Commi sui on in connection 
with preliminary surveys, enginooriag and investigotions, 
and for other purposes in connection wlth sundry proposed 
uydre~Bleaty te ratlway limes. 
"Share Wae no statutory authority in the 
Commission to make purchases of such Pighteof-way, bat the GG&ab. 


1929 
Gemniasion States that it peeeives assurances from Sir . ped. 


Wiliiam Koaret, en Op Yy of the Proviace of Onterio, 
that ig it would utions by the munisipalitios 


interested, requesting the Government to Latroduce and 
pass a1] amendments to extoting legialation that may be 
noeessery to validate thm bullding of an skeotrte rallway 
line between Yorento and Port Greait aa & part of the 
proposed Toronto te St. Catharines drére-dieotris Railway « 
#0 aa to make the same legal, velld and binding upen the 
wunteipali ties ~ that the Goveranent would, with the pre- 
sentation to it of such resolutions, support the legislatioa 
to that effect. On the basis of these assurances and with 
resolutions by the municipslities in ite posseesion the 
Gommisaion felt justifies Lu nequiring anoh vight-of-way, 
and later making further expenditures thereon out of funds 
held by it ander the terns of the Power Commissiva Aet, ia 


the belies that by ao doing it would make a saving im the 


eost of the preposed Port Greats to hacunke railway line. 
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_ “She Commission expended $40,779.28 over and 
above amounts charged to the Provines on pruliminary surveys, 
investigations, ter onginesr ing expenses and for gempaign 
and other purposes in respess of various elegtrie railway 
lings, cad suk awount hus for the time being been 


@spitelized in the Gommiasion's ueneunte. The right of the 
Bor ul be joa 2». 


BO ER ar RE Sait ee 
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Gomet ant ¢2 to are sugh Gapenditures ig syratiqus dies” ~K0 
Py, im evidence My, Clarkson states thats”? other 
perposes’ ineludes expenditures made by the Gommission in 
geoanestion with by-laws, holding meetings, printing bonds 


end difverent things aleng thet iine, sdueating and foster~ co. 
$062, 


ing tydro Raat el -~ (2 epson. it promoting and eduast ing." 


dantrancen fr ons — 5 Stsehh beanie : 


. With ve tere nes te the © eeurances reset vod from BY. 
Sir Gilliam Hearst referred to in nual larson’ 6 report of “rr 
‘i919, above quoted, Sir Adam Beck states that “the Govern- 
went gaid "if you will have reselutions passed by the muni~ 
@Cipalities requesting their desire to have it considered as 
@ Seperate section, we will aaseyt that and pass the 
aegeesary legislation validating 1%." Wothing was done 
and with the change of Government the tnooming Gover ament 
@id pass the necessary legislation" ~ June 4th, 1920. 

Qho assurances mentioned are contained in corres- 

pondence detwoon Sir Wilitem Rearet and Sir Adam Book, “hile a 
Sir William Hearst may heave promised that the action ae above 


noted would be taken by the Government there was nothing 
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whatever in the gorrespoudence in any way authorizing the 
Goumisailon to take money from the general fund of the 
Gomaiasion for rallway purposere 

Ute Fo Ae Gaby was under the impression that 
an Order-in-Gouncil was passed, suthoriaing the Jommiesi on 
to proceed with the work and make the necessary expendi- 
tures until the proper legislation had been ensoted, but Rv. 


3106 
Sir William Hearst and Mr. Augas state they have no re- 
sellection of ite Later on Hre Gaby qualified this by BY. 

8096 


Stating that the Order-in-Sounell “was confirmed probably 35099 
in details the authority waa given to the bank, « verbal 
authority to the Lonel hd ae end a loan to the Gommission 

up te a million dollars." This was for moneys nocessary 

to carry on the purchase of the rights-of-way betwoen uve 
Toronte and Port CGrodit. After the change of Government, a 
the bank asked for & letter from the provincial Treasurer 
confirming the arrangeneat, but the Commission wes unable 


$0 secure the letter required, and no loan was ever obtained. 


To Oetobder Slet,. 1920, the Counission had ex- 
oe eae ' 2 GORD. 
pended on the foronte-Port Gredit Sestion $665,266.74 in 1920 
_ em, po 4. 


agquiring rights-of-way, prepariag engineering plane and 
so forth; this amount wes inoreased during 1921 end 1922 
to $772,264.61 by further payments ou aeoount of right s- 
of-way and interest charges. The Commission purchased the 
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right-of-way to a large extent prior to June 4th, 1920, 
the date on which {¢ was authorised to construct the 

Toronto-Port Credit Railway ag & separate sedtion, and 
prior to the date that debentures were deposited by the 
manieipalities. he only authority, therefore, vested 
in the Gommission prior to June 4th, 1920, to seqaire — 


sueh rights-of-way, was the assuraneesof vir ¥illiam 
Hearst as previously outlined. 
fo moot these expenditures the Commission 
used funds in ite possession helonging to the Power Sy stone 
and other undertak % oft Gommission. Ur. Clarkeon q" 
BY | 7 a 


characterizes the ‘ funds for the purposes of 


thie rallway as illegal. $090. 
Wo bonds have been issued by the Comisston to 

provide moneys for the ratlway, put the municipalities edie 

have deposited 94,109,675.00 of debentures with the Gom- 

mission as collateral security for any bomia which the 

Commission might tasue. These debentures are 631112 hela 

by the Comission although the agreements under which they Py 

were deposited have been declared vold by the Manicipsl hy 

Bleotrice Rallweg Act of 1922. Seaek® 
| (8) 4 (6) 


Om the Port Gredit-3t. Catherines Section up to 
October Slet, 1920, the Goumission had made expenditures 
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amounting to $415,620.65 in acquiring rights-of-way, pur- CG4&B 
chasing ties, preparing engineering plans, end so forth; var 
3200,000,00 of this sum was ebteined from the Kank of 
Nontreal by hypotheoat ing Gig200,000.00 of bonds of the Bs 
Hydro-Hileotria Power Sommission. The bulange came from the wie 
fund s he 1d. by the Commission for the purposes end benefits 
of the Hydre-Sbectria Power Syatems. in December, 1920, 
a further $400,000.00 was borrowed from the bank ang the 
amount owing the general fund repaid, but Mr. Clarkson 
states in the meantime he did not consider they had « right 
to use this aoney. 

the hephadrthrcy to Oatodber Slat, 1920, in the P,Q. 
amount of $413,620.95 wore inoreased during 192) and 1922 snr 
to $495,910.09 leaving in the Gomaission’s possession at 
Oeteder Slat, 1922, $14,169.91 to meet the future expendi-~ 
tures of the ratiway. 

@o provide moneys for the gonstruetion of this 
ratlway, the Gowaisston created aon issue of $11 ,560,365,00 
of its 64% bonds dated November lsat, 1929, and payable in 
fifty years, Theee bonds were guaranteed by the Province 
of Ontario under authority of Order-in-CGouncll dated 
Auguat @th, 2919, As mentioned above $1,200,000.00 of 
these bonds are pledged with the Bank of Montreal as 
security for 2 loan of $500,000.00 and the remaining 
$10,160,563.00 have been signed by the Chairman of the 


Gommission but not by the Secretary, aor has the Commission's 
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seal been affixed thereto. These bonds, we understand, 
are on deposit in the Commission’s safety vaults in the 
foronte General Trusts Corporat lone | 
A® @ollateral security for the bonds issued 
by the Coumlesion, the municipalities deposited their 
debentures aggregating 711,560,160.00. As in the gase 
of Porente-port Gredit Seetion, these debentures are 12-18 
etill held by the Gonumission although the sirens, pia 
under which they were deposited have been declared — (2)a(8) 


ineffective by the Municipal Slestrie BRuliway 4ot of 1922. 


During the your ending October Slset, 1921, the 
Commis#ion charged the Province with expenditures aggre- 
geting $466,995.70 consisting of $161,871.77 for investiga- 
tions, surveys ani so forth, in respect of proposed radial 
Yallways, ond $925,129.97 in connection with compiling and 
eubmitting dat« te the Royal Commission. These expenditures 
were made out of fania of the Power Systems and other under~ 
takings of the Commission, except to the extent of 
$150,000.00 which amount was advanced therefor by the 
Provinoe during the year ending October Sist, 1921, The 
balance of $836,995.70 representing the difference between 
the $496,995.70 sad the $150,000.00 was charged to the 
Province during the year ending Ootober Slst, 1921. This 
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amount has not been paid by the Province, and the Power 
Conmission funds, therefora, romain deploted to thet 
extent. | 

ot the 9151,871.77 aw above, $126,912.98 was ox 
ponded prior to October Sist, 1920, out of funds held by the 
Gommisaion for the benefit of the Power Systema. Up to this 


date, the Commission had aut raquoated the Provinse to re~ 
imburee it for these expenditures and offered the following 
explanation for not doing ¢or~ The officers of the Coumis- 
sion stated ‘et, inatead of waking for an appropriation by iv. 
the Legislature ) O make gu0h Gxpenditures at oe 
the eons ef the Previnee, the moneys mentioned were disbursed 
out of qunas in the hands of the Commission and capitalized 
wpon ite books, in the expectation that the construction of 
the rallways would be proceetied with; that with the sale of 
securities for auch purpese, the moneys would have heen re~ 
etre te $0 the Gommigsion o6 part of the cost of constructing 
such railways. 

he Government peseed @ Treasury Board Hinute on ?.i. 
Oatober 28th, 1921, authorizing the payment of the _ 
$336,009.09 to the Sommiseion but payment wes not made due, 
Mr. Gaby sayd, to the fact thet tho Government requested & he oe I 
Gommission not to inaist upon payment until after the end of 
the fiseal year. A formal requisition for the payment of 
thie sum was made by the Commission on Movember 2nd, 1921. 
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Sly Adam Book states that, on September 25th, 1922, the RVe 
Commission made a further requout to the Government for i 
this money, but the Government toek ne action in the mt ter. 

fhe Treasury Board Minute hee now lapsed ond the Provineial 
fressurer has no authority $0 pay this gum over to the 
Commission. — F Ny | hy ih | 
| ur. Glerkeon states that the dennis sion is 
authorized to expend moneys for Lavestigat ing, make i mgt sur~ pore 
ves aR 80 forthe in respect of proye sed radial sot Riaicaria | 

to the extent that it bas funds therezor in ite possession, 

but it has nO author ity to uso funds belonging to the Power a 
Ayatems and orner(anfopepradye of the Comission for | ae \ em 
making suah Anvestigations, or for furnishing information 4 if 
to Commissions appointed to gquire inte Hydra Bleotrio 
Radial Railwaya. | Hes thorefora, considers the expenditure | 
« $556,000.00 representing the expendi tares of the com 


‘ 4; 
mission ia excess of the apprepe in thens of the Province 


, 
a 


as tliegal and without suthority. . 


“ye, Clarkson makes the statement that in bis — 
opinion the Sydro Radial Aot is deficient. Referring to aie 
‘the Aet he says that it gives the Commission power to mxke 
the investigation, “then the next step in that aot is, 16 
“giows then to tesne bones, to 9022 dons, efter the munici-— 
palitios have Geposited their bonds with them; but while 1% 
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may have been contemplated that after the Goveravent had 
authorized the execution of the contract, they could expend 
monies Up to the time they issued thelr bonds, there was x0 
provision put in the Act permit ting them to make expenditures." 


Bre ‘glayxeon states that betore the municipalities Gy. 
handed ever thotr bonds to the Gowmiesion, certain tetova 
were nator “In connection with thet hintus I mentioned 
where they could iavestigate up to @ certain point - thie is 
merely ny Auterpretation - but ag | read the dot they have 
the right to ane Ju aN expend money out of the Govern- 
nent approprieti tAet purpose; then 1 thiak their 
author ity stops for the tine being. The next time they are 
allowed to apond money is after the bonds of the municipalities 
he vo been depositor with the Gowmission, and the Gommis ai on's 
owns bends have been #014 and the funds come into their hands, 
then they are allowed te go ahead and spond out of that, but 
there may be & question about the hiatus ia the meantime, aa 
to whe ther they woulé have the right te recever from the 
munteipali these i am inelined to think they would haves to 
& very considerable @ntent, the right te recover, but not. 


he ae to spent Power Commission funds." 

Ahad Although the amount taken from the general fund il 
of the Commission for the purposes of the Port Gredit-St. | 
Gaqherines Baiiway wag G11 peid back out of borrowings on the 


bonds a6 tetas em dl noted, there was still owing on account 
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of the Soronto~Port Gredit Hallway ae of Gotober Slet, 
1922, the sum of 072,264.61. In addition to thie there 
is the sun ‘of $536,995.70 of moneys taken out of the Power 


aeeken. danas and ‘eased for radials and the Royal Commia- 


sion. that means these funds are still ‘entrenched upon 

so “the extent of 91,109,289.61 and, in Mr. Glarksonta — RVs 

| opinion, the expenditures a0 made are illegel. _— 
“Hire ‘Glarkson states that there may be three 

sources ‘fron which ‘the domntesion eould reaover the above 

mon theaea ‘mounts "rire, realisation on the righte-of~ 

~~ and imtorisigy Srey @ that the legislature 

nay appropriate to take care of any deficiency ana tf it 

dovs not 40 thet, then the question ‘arises as to whether 

thewe muntaipelitios 0 on these ‘lines are yrosponsible— for 

these expenditures." hg as 
ur. Plorden, Accountent of the Commission, — 

states that he cannot ahow any authority for the payment 


of moneys ous of the Power ‘Commission funas for yadial | son 
railway purposes *unlesa there is eomething 1m the general 
— section ef the Power Commission Act whieh would allow 
as ‘to use 1s." Mrs Pierdon does net know of any way funds 
may be rosliaed to wake hs repayment further than the — 
methods out lined by ur. Olarkson. ean 
a sir will ian Hearst states that 1t must have Bre 


boon ‘aesumed that the Sovebinen’ ‘had the right to purchase — 


te ) rightenofuey, ‘but ‘dees not know ‘how it was intended 
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that the negessary funds were to ve realised. hia is 
based on the 220% that the Government during the Har 


peesed legislation forbidding the Commission te "go ahead 
alone itindiaea ts gorge on the purchase of vight-of way". 

ao. | However, attention d@ here directed to the fact that 
authority to gonstrust the torento~-Port Credit Reiiway as a 
separate section aad ag a part of the Toronte-8t. Catharines 
Hallway, wae not granted by Statute uatil June 4th, 1920, and 


the agroement in reapect of the Port Oredit-3t. Catharines 


Ballway was not made antil 1919... 


ve Qlar Das always regarded it 56 a gorious | |Bv. 


| O85 


Power Gommisaien held for the . 


municipalities in connection with power systems should have | 
been depleted to the extent they were “without aay absalute | | 
assurance that they would get 16 baok". 


: da the opinion of Siz Adam Beck they are parfect~ ang 


ay secured by the bonds deposited by the wanicipaiitios. “Lt 
_ MBS nOG figured out. as to the responsibility or liability of 


these muaicipaiitiea, but the Government, before the menies 


ould be raised by the sale of bonds, stopped any further 


eonstruction or purchase or expenditures, until the duther~ 
land Gommisaion would goport upon it. We thought we were 
justified; 1.40 not know what logal advioe we had, other than 


. the opinions wo had at hand that we wore at perfeat liberty 


to use these funds.” Later on Sir Adam Seok saya: “There is e 
, Ve 


nO question about the liability of the municipalities ¢ hat BALL 


ican soe. Of course there is some very valuable property 
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purchases, and it is a question in my mind whether we 


cannot get more for the property then vo pate tor it - 
BY. 


certain praerrare whlh bring mores” | SilS 


Benestisunee ng Ss nin tin seston : bg 


| ta the ‘the biS part of 1922 the Gowmiosion carried 

on a eempaign to promote the passage of cortain by-laws ia 
stents, Mnittea, St. Catharines and other waniciperitios cool 
interested in the ZorontopSt. Catharines Railway. Mr. 

Plordon estimates that the oxpenditures, im this connection, 


will ran olose to foley nae penditures &pprominat ing 
$7,800.90 having a id ana there are Bills té the 


extent of 95,500.00 or $2,600.00 still out standing. 


ur. Gaby, in ‘his evidence at the ‘hearing, elains 8v. 
$156 


| that in October, 19a2, e ‘statement was prepared by one Som 
mission and forwarded to the Government asking tor & special 
warrant to carry on this oampaten, ‘and that the matter was 
discussed with the Premier by iy Adam Beek on several 
eecasions and was taken up at Comat eaion meetingss "I was 
present in the room either on the 30th er Slat of Ostobder 
and Sir Adam Book was talking te the Parliament Buildings. 
After his conversation he informed me thet the Order-in- 
Gouncil, whatever was neseasary, was approved ‘of for the 
monies we were to spend.” cw i 

” Ere Gaby sont inues ‘that tte next time the 


RVs 
matter was brought to hie attention “wae at « Gomuissi on $i37 
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meting at which Gol. Garmichael was present, representing 
the Government, at whieh a letter wae presented, thet was 
the 11th of December , nearly six weeks later, in which wo 
were savises thet ‘the ‘Order tn-Gouns 41 had not gone through 
ona ‘the matter was diseussed at the Commission meoting.* 

nani “St dan Beck, in outlining the situation, 


i ay, 
| states that en ‘estimate. oover ing @ertain expenditures on $478 
. S461 


account ‘of the ‘gubmiseion of the by-laws in various munici- 
paiitios te Saeiede calasios ‘ef employese engaged, in sub- 
mae ting sig by-laws, travelling expenses of employeos end 
speakers ‘and publielty. expenses, was submitted beoanse of 
8 request ceontatied fn) Ac Yeor from the Prine Hinister, 


dated Ooteber 70h, L2Az. 


is response ‘bo this requeut, Sir Adem Beck, on 

Gateder aah, 1922, wrote Premier Drury giving an estimate 
ef $9,800.00 as the ‘antioipated expenditure in connection with 
the work, and asked that « special warrant be Isaued so the 
work might be cont inued after the first of Bovembor, 1922. 

 “" gewards the ond of October, Sir adam Book | 
states thet he telephoned the Prine Einister's Deputy, pool 
ar. Horace wallis, and wis told that the warrant hed been | 
passed and would be isaued. lr. Goby was with Gir Adam Seek 
at the time he telephoned. iy Adem Book further states 
that Gole Garmioheel, ‘sub sequent te thie aonversation, ia~- re 
formed bin wehat it was oe viens®. Aeting on the strength 
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of this Laformation, engineer S Of the Commission were 

“gent ont to conduct the campaign. "About the middle of 
‘December it was brought to my attention that formal 

“Ruthority had not boon received. rt then ‘took it =p with ive 
‘@ol. carmichsel, and he sata he would. see about At ana he Mos 
“aid write me towards the and of heaahber, eight ‘or ten ‘@ays 
‘before the slogtion, that the Governne nt ‘thought tt should 

‘be vibemmedl on the municipalities ‘and not ‘on the Province.” 
AES See ee thal sone Of the accounts were paid 
‘even after notice had beon received that no ‘Order-tn-Couneil 


“had “been passed, COP ies been Assued from the 


Government. Sir ddan youn 6 admits that he weve instruetions 


— = \eeancrewet ee ene sneer PR CNN 
nn 


“to uP. ‘Ploréon ‘to pay ‘these ‘aegounts and shat nobody else | BY. 
ns thy TaN TR oe | 3498 
‘geod be ‘blamed ‘for te.” | hea nitai alle anc eem 


hy — inae"Wa “Ur. Wellis, Deputy | We es ‘Prine tateter, vilem : 
mm tere at the hearing if he bed tela ‘Bip Adam Beck that an 
ar ui eae eda had been passed ‘oF & warrant issued an thar i~ 
wing the use of this ‘money, repliea,"r ould not have made 
anal a@ statement bovause ce waan’t true to my ‘knowledge .” | 


‘Mon. 8.8. Drury, relates that Sir ddan Book, "Re 

oo Bae 

about the first of Oot oder, 1922, spoke to him about the need e@ 
\ $606 


of certain ‘exponditures: in conneotion with the submission 
of Hydro ‘faater by-laws. “eT gola hin, at the tine, that : 
eonlé see ao ‘eb jootion to proper and nose ssary expenditures, 


bat that the ‘Coveranent would very ‘strenuously object to 
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anything in the nature of prepaganda being sarried on with 
the Hydro-Blectric Power lommisasion's funds, and 1 aakud 
him, at that time, to. write me a letter setting forth, in 
detail, the monies that he wented, and what they wera re- 
quired fore" Following this the letter of OGotober 4th, 
previously referred to, wae written by Sir 4dam Seek, and 
this wae answered by Prowier Drury en Gotober A7th, 
suggesting that the Governmeent might meet the axpensaa of 
disseminating iaformtion regarding the radial question — 

by aspects] warrante, On October 24th, Sir Adam Beek repilied, 


estimating the oy. necessary at OF. 800.004 
on the recoumonaat Sen ‘of 4ne Rinister without portfolio, an 


Order-in-Council was prepared and brought for consideretion 
by Gouncid on November JSth, 1924... “fhe Gouncil decided 
to refuse the accountable Warrant,@esked for by the Minister 
withowt portfolio, om the ground that detail of information 
was not sveilable, a@ $0 how the money was to be spent.” 

“ay opinion is strongly that the Commiasion, like 
eny other Government body, should not spend public monies to 
infivnense public opinion. if heve taken that stand consistently. 
i think it would be as justifiable for the Goverument of the day 
to teke funds out of the Treasury to carry on & campaiga in 
favour of a subject that wight bo submitted to the paople by 
plebiscite, om one side or the other, a8 it is for the Hydre- 
Blectric Power Commission to bane. public funds to carry on a 
esmpaigan in favour of any proposed project that may be put 
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before the people. If you get into thet, there La no telling 
where you may oad, but if there are ‘propor expenditures, I 
am whiling te meet them” 

About the ond of the fiscal year, Promiar Drury, 
ino sonversation with Gir Adam Beok on this subjoct, made 
thé statement that the Soverament would be prepared to supply 
the money, but wanted to Know what 1% wea to be spent for, 
and would not provide if for propaganda purposes. Ho states 
that any moneya paid to mon in organization work, such as & 
salary to Mr. Hannigan, managing the campaign, would be 


direetly contrary ref oh “ere 
with Sir adam sheet of the Campaign at this tine; 


of the converantion he hed 


and never at any time did ‘he say anything whieh would 
suggest that the Government would sanetion such expenditure. 

“" With vPeference to the Spvdial Warrant for the 
ste Of 99,500.00, Gol. Carmichael says this matter was taken 3506 
up by the Gownetl on Hovember 13th and wae not approved. It 
wae brought wp. mere ‘and Once more vofused. On December 9th, 
Gol. Sarmichael wrote the Seeretary of the Gommisston, in- 
forming him that the Orde r-in-Coune 11 covering this expenditure 
hed not been approved, “the Government taxing the view that 
the munloipelities themaelves should bear all the expense in 
Gonnoetion with submitting these by-laws." 

Gol. Guirmichsel goes on to say that the Gouwiesion kv. 

aid mot authorise any expenditures for the purposes which the ee 
Government hed refused to authorise the expenditure of money, 
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and that the seoounts for work dome in the oampaten for 
yarious purposes Were not pald with the authority o£ the 


Gommission. Had the matter some up in the Commission, 


ho would not Have supported ‘the payment of the secdunts, 
‘aa theve is ne fund oud of whier the Conntesion Soud 


properly pay them. dol. Onruichae. taxes the view thet 

“where there are no funds avallable ond there 1s doube 

as to the legality of the payment, it should certainly be 

brought before the Sownlssion”. Me further stetes that he RY. 


| $512 
know ‘the Government was not prepared %o ‘finance propaganda. 


cope ir. Plerdon, states that he 
a ef about $7,800.60, in ‘90 ngeo~ 


tion with the expenses of the campaign, ot the information 
Poceived from the Shief Mngineer and the Chairman that the 
Prenter of the ‘provinas had authorized the benaipmiovaie of 
baneeucnapihiotig $10,000.00 ° or ‘gi1 000.00. fii 

"tee Dhomae J. Hannigan in evidence atates that BV. 
he waited on Runidipal Goundila in commection with the oam-~ ii 
piign ana diseussed the propoaition with them. He had genoral 
oharge | at the (campaigns which began, roughly speaking, “about pol 
the middle ef Zovomber, or perhaps the campaign really 
began the first of December, because wo did not know up until 
that time whigh misioipalities were going to Vote, and it 
was not until then thet the Comalttees were arranged in the 
different places.” Wr. Hannigan’s remuneration for this 
work was $30.90 a day and expenses. fe states that the BY¥e 


5515 
Gomaission paid the expenses of hie three committee rooms 
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ia Hamilton and aiso the one in Beameville, and another 
in St. Gatharines. domes Pringle in “t. Catharines, Fred 
i. Falrbrothor ig Beamsville, were paid salaries of $4.06 
or $5.00 a day, abd expenses. Bewapayer advertising, 
printing and the distribation of cirdulare were paid for 
by Mr. Hannigan with funds supplied by the Gommiasion. 
There were eanvassers and serutineors employed in the 
eampaign, but the Commiasion did not pay theme 

ir. Hannigen states that he did not reeel ve 
financial help from other sources than the Sommissien, but 
that there "may have boon expenses locked after isndirestly, 
but they didn’t na(t}rpueh/ m0". when asked whera the 
money game from to pay the ¢anvassers ho stateoa: “Thay must 
have got 16 from some private soureo. I heard that in 
Bamilteon « « + «+ fe de Stewart told me. He sald *Yhore 
is a lot of money going, I understand’." Later on Hr. 
Hennigan say@, "i hoard men were being pala . « »« I heard a 
lo%.of talk about money going on both sides, ao lot of it 
« » « « f don"t know where it eame from.” 


Up to Getober Siet, 1921, the Jomeiasion advanced 


the following gamonats to the Ontario Hamicipa]l Lieetrice 
Association and the Ontario Hydre Radinl “ssociation, in 
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respect of salery and ezpenses of their dearetary: 


‘awem “Petrunsy SSRT ei e he eer 
i << Petober Shet, 1918 $9,495.50 


Loar Gating Ootoder Sist, 2919. 44466068 
Your ending October Slst, 1920 4,008.64 
“oar ending Oevober Slsts 19ZA Oe? 


pote Hadbik awed wey 921,053.64 


bees - Amowett eae hanes: te etvense 
ea wit for 1918, which the Commis- — 
‘sion believes: Pesoverad le. dn800009 


eoeuand? oO $20,853.64 


Of the $20,833.64, $14,342.95 has been charged 

‘g¢'e pert of the administrative expenses of the Commission; 
ee] palanes of Gr Puef orar aoe to Hydro Redial eon- 
s atenetion vat aur ing the year —" euneher Bist, APA» a 
substantial proportion, of wake amount | was er to the 
Province. of vege don yd sy 

) tr. Glerkson hes chmnonted wyen the se advande & 
wn the following extract ls paken fron his 1920 aud it 


Report: 


opeving vhs “thew year ending Setobor Slet, 
7920, the Comission paid $4,006.64 to the Ont ar le 
Municipal Zlectrie Gemmission and the Ontario 
Bydre Redisl Assoatation, in respect of the salary 
and expenses of their Seeretary, Mr. fT. Js Ban alg ati » 
'g@ whaeh $727.50 wae charged to the administration 
expenses of the Commission and ineluded in the eost 
of power te the municipalities on the various ayy tons, 
while $3,201.14 wae charged to Hydro Badial Railway 
construction and etood inoluded in the amount dis- 
bursed in connection therewith and dapitalised in the 
‘ pedounts of the Commission es of date Ostober Sist, 
1920. The authori ty of the Gommission toamake the 
gi abu of $727.60 charged to the administrative 
expenses of the Sommission ia open to question. The 


 @upenditures of $3,261.14 charged to Hydro Reddal 
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constrastion ane of funds held by it for the 
benefit of Power Systeme wae beyond its powers. — 
. “Duying the fiseal year ending Ootober Slet, 
“2920, the Commission expended sums aggre gat lag 
$4,065.47 in connestion with the printigg and 


 Gistribution of sertain reports ia respect te 


Rgdre Blestric Radial Batlways. Payment of 
such sums was made out of fums held by the 
Somnhn seem for the benefit of Hydro Bleotrie 
Power Systems and the use by the Commission of 
“gueh funds for such purposes was im excesa of 
the powers of the Commission." / 


Phe following is a brief resume of the oustanding 


features in connection with the Comeiseion’s expenditures in 


respect of sae Electric Rallways. 


8. 


Be 


oe “the Counts sion hed made ‘oxpenti tures on this 
patlway to Oatover Blast, 1922, aggregating 0772,264.61, 
out of funds ‘bedonging to the pare aye tons and other 
under taxkiags of the Comission. re Clarkson considers 
the use of these fusae Lilegal and wate’ authority. 

the Commission eequired the pegeaeary right a- 

of-way toa Large extent perher to the date that 1s was 
author ined ay statute se construct this pantian of the 
railway. 4 

we the domats sion are “ho2ding §5,109,575.00 ef de- 
ventana: of the aaloigedit ies under an agreenent and an 
AGEs both. at whten vee | been pment to be void ont of 


no fur ther force and oftect by the Munto i pad Bleatric 


Rallwey Aot, 1922, Seotion 29(2}. 


uM 


"pike WRLIBA og oie dehy ol Rees av me ¥ @ 
oe ings eb ai adtoqey atatreo ko bed teal s0nab 
a: CREA sOyoeklet Laibel almost oseys 
eae yt bied aitot Bo #20 Oban oaw ‘saare so we 
okesoelh orig Ye as itnned acs wok ao be eo. 
he se lveiome® oho yd own ody ana 
Ae Gawoxe of. sew weeogtrg dome wor 5 ons oe 
* ae Peon Sey te steweg att 


Qtlinatese off To oman Telud a ef gute Lior wah 


ai Sentibneges e'seloniames edy tile to boummon a1 oem deed 

pr Mid # by 

ait “a ts avuss oe ahem idmhiimewus or a 
40.088 8908 Bale sgotmae “VA8OR gtnb® redeseo i“ Me veuit st i hg 
tarito haa 2 ey wowmey wit oF petsnotes ota to ‘“m 
sxebtenee noass 10 “a smatnetnce® « wut ‘ apt tied roams 

sWitedise sxodeiw baa Lagelit eng avedd bo wen ee 41 
| i Teanpeen ads buudapas Hoi Bu ioe ou? as 


nf sa Pneeie Me da thal 
waw wt Bets ota ons we wolwm fo0sKe apuAl & w2 Yowte 
Vike AEM ig he TAN Gt EMS) 
eas 30 nettoes Aisa sours xan at obusase vB wea 
6 wee s Ue fui Phat Page a 
a A eb nH ih BB KVP ait Wag eat" tg  aRae a@ 


ea heh We ih at lads ete Vg) aa 
" ae oaveva.c0243¢ Wsdiod ox, i i ee aaa he 8 
Re AD eg poo & ih aK +90" ty « a, y'; ee 
8 oma tnomseny s na meee seb etiaqletaum © che 


tan | ip yy Bay atu yi fi 


te ao Show oe a heehee seed, sie 80, iad ho 
ein oe ms Hf lt Ws ds eae cara i! igh Te 8, 


a +6" ier fi Oe i ae crit Mg Wit 3 a ee, pene ey 


wAbaR © speed nvibtead Aa IHN sur 


yi 


y i. ay 


Hypro-Ecectric Inquiry Commission Summer y . 


Copy FOR ENCLOSURE TO 


43 


4, ie , The lave stment will inerease thon yoar to your 
to the extent of fixed charged ‘therech and the Gommission 
has ab ‘fuhas to moot thes charges. 


i. fhe Commission empleyed, temporarily, funds to 
the extent of ‘Approxinately $313,000.00 belonging te 

the Powor ‘Systems and other undertakings af the Con’ 
ulssien ‘for mootiag expenditures on this railway. lr. 
Glarksoa. ie of the opinion that the Commission was without 
authority to use these fanas for this purpese. 

ma , “the AGP IY enis gestion of the reilway 
amounting to $485,910.09 will inorease from year to 
yoar, to. the extent of the fixed charges thereon, ua- 
less,of course, some monns of Liquidating the Lavest- 
mont is reached. To meat these expenses the Commission 
had only $14,189.92 in tts possession at Oetober Bist, 
ae | tentnry Bonn Wie 

3. ©" “'' "RRS commission 4s holding $225860,160.00 ae- 
bentures of the municipalities under an agreamont and 
an aot, both of which ha@e been declared to be gold 
and of no further fores and effect by tha wuntol pal 
Bleotrie Railway Act, 1922, sSeabion 29(2). | 

4. °°" Phe Vommtoston hae eroated Oa Lesue of 
$11,360,363.00 of its five por gent. bonds fer the 


purpose of thie railway. These bonds were guaranteed 
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by the Province of Ontario aad $1,200,000.00 are 
_ paetaes with she Lge ot Wontreal for a loan of 
" @600,000,00. from water the aforamentioned Sxpendi-~ 
WF ppt ye have boon maadey nad AM whet be appreciated 


shot eventuolty sata, loan wnat be peide 


Bias 


During the poriod ending Getober Bist, 1921, 


the Commisglon charged the province with $336,995.70 


Popresenting @xcens Of expenses made in connection with 


Be 


investigations, surveya, ete., of preposed Hydre- 
Radiale, and o m Xurnished the Royal Gommisaion 
over emounts advanced therefor by the Province. The 
funds to moet these empenditures were taken from moneys 
belonging to Fewer Systems ond other undertakings of 
the Commission, and Mr. Ularksen ia of the opinion that 
the use of these funmis for this purpose is lllegsl. 
The Government passed alfrensury Board Minnte 
on October ZSth, 1921, authoriging payment of the 
$356,000.00 to the Gommiasion, but payment was never 
made, The Treasury board Kinute hae new lapsed and 
the Provincial freasurer haa me authority to re- 
imburse the Gommission for this sum, unless another 


appropriation er treasury Board Minute be passed. 
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Expenditures for Propsgands 

in the resent Hydro-~Radial campaign, the 
Commission tneurred expenditures of approximately 
$11,000.00 which were met out of the gomersl fund. 
The Coumiseslon wae without authority to make these 
expenditures and the use of moneys ,taken from the . 
ganeral fund for these purposes, ia considered 


by Mr. Olarkson as illegal. 
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